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Defective images within this document are accurate representations of 
the original documents submitted by the applicant. 

Defects in the images may include (but are not limited to): 

• BLACK BORDERS 

• TEXT CUT OFF AT TOP, BOTTOM OR SIDES 

• FADED TEXT 

• ILLEGIBLE TEXT 

• SKEWED/SLANTED IMAGES 

• COLORED PHOTOS 

• BLACK OR VERY BLACK AND WHITE DARK PHOTOS 

• GRAY SCALE DOCUMENTS 

IMAGES ARE BEST AVAILABLE COPY. 



As rescanning documents will not correct images, 
please do not report the images to the 
Image Problem Mailbox. 
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Educational Institution Table 
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Educational 

Institution 

Identifier 


Educational 
Institution 

Name m^^^^ 


Cost Parameter 
Set: Room and 
Board 


Cost Parameter 
Set: tuition 


Cost Parameter 
Set: Books and 

TnriHpntnlc %fiM 












Rut per ^ 

University 


University 


$ 12 750*- 

Ml 1 Sty t %/V 






PRU 


Print* Pton 

University 


5 $ 15 750 


$ 156 478 


$ 7 629 


1543 


S warth more 

College 


$ 11 338 


$ 75 643 


$ 8 700 


MCCC 


Mercer CounfV 

lYlvt VVI V'vVUlVT 

Community 
College 


$"16 890 


$ 15%G(F 


$ 6 300 

*- 


No rth western. 
University 


Northwestern 
University 


$ 13 830 


$ 176 989 


$ 9 800 


Univ of Wise 


University of 
Wisconsin 


$ 10,711 


$ 104,100 


$ 5,400 


SDSU 


San Diego State 
University 


$ 17,755 


$ 106,500 


$ 3,999 


DeVry 


DeVry Institute 
of Technology 


$0 


$ 7,000 


$ 450 


IL-8810 


University of 
Illinois - 
Chicago Circle 


$ 9,700 


$ 56,000 


$ 8,642 


Mendota 


Mendota State 
College 


$ 9,567 


$ 64,880 


$ 1,250 



FIG. 3 




FINANCIAL PLANNING TOOLS 



# 



FINANCIAL PLANNING G ROUP 



nam 




College Funding Calculator 
Determining how to best save for educational goals 




Advanced MRO 55 * Planner 

Evaluate mandator/ distribution methods. 




Asset Allocation Analysis 

Instantly create, view and print a detailed Arret Allocation Analysis report at your TO- A workstation. 



IFF Profile Center 

Download Interactive Financial Foundation Client Data. 
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Client's Ass«&t< 



529 Plan 



Education IRA 



Client's Assets 



These assets are considered to be owned by the client. All 
investment income is taxed according to the client's ordinary 
income and capital gains rates. 

UGMA/UTMA Account 

Funds held in an UGMA/UTMA account (Uniform Gifts to 
Minors' Act/Uniform Transfers to Minors Act) are controlled 
by a custodian until the child reaches the age^bf majority. 

Some of the advantages: 

-Investment income may be taxed at the child's lower rate. 
-Gifts, may qualify for the annual gift tax exclusion. 

-When property is sold, the gain may be taxed at a lower 

_ra.ta.__ : - : 
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Q: What is the best way to save for an education goal? 

With all the education funding options available, this is often a difficult question 
to answer. Now, with the help of the Education Funding Calculator, you can 
assist clients in reviewing the various funding alternatives with the appropriate 
income tax treatment taken into consideration. 

The education funding alternatives included in this analysis are: 

-The client's portfolio asset base 

-UGMA/UTMA Account 

-529 College Investing Plan 

-The combination of a UGMA/UTMA and a 529 College Investing Plan 



-Education IRA 



F I N A N C I A L PL A N MING GROUP 



Ho me ;: Introductl on : 



Navigation *;* Printing 



Funding Options ; • . Calculator 



client's Assets Some of the disadvantages: 



t™ ni -The client no longer controls the: assets. 

5^. 1 Plan 

COMl: 0 -The child owns the funds and, on ach : _".-ing the age of 

Education Ira majority, can use them for any purpose. 

-Depending on the age of the beneficiary, gifts made to an 
UGMA/UTMA account by the custodian of the account could 
be included in the custodian's estate for estate tax 
purposes. 

" -The child's eligibility for financial aid may be affected. 
The Tax Effects 

Income generated from assets which are owned by a child 

J. _-ar.e-subj.ect-to-speciaIJncome tax considerations.— The — 

following chart shows the taxation of children's investment, 
income (including ordinary income and realized capital gains). 
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The Analysis is Divided into Five Screens 

Profile: includes information about the child, income tax brackets, education 
costs, and the savings time- frame. 

Assets: details the client's current holdings in and monthly contributions to the 
various accounts as well as the asset allocation assumptions for all funds. 

Allocation: provides a summary of the asset allocation assumptions selected in 
the analysis as ••veil as a link to detailed information about S29 College Investing 
Plan sample allocation models. This screen also provides the ability to input 
projected rates of return for the various assets- classes and to indicate an equity 
turnover percentage. 

Results: details the total monthly or lump sum additional savings needed in a 
given account to fully fund the goal(s). This tab also includes .graphs which 
show the accumulation and depletion of assets throughout the" time period and a 
comparison of the total savings needed by account. 

Report: enables you to customize, view and print a formal report document 
suitable for client presentation. 
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Funding Options 



Cal outwork 



Saving and Printing Scenarios 

This analysis currently offers a formal report document which can be viewed and 
printed on the REPORT tab. In addition to printing the report, you may want to 
consider printing each screen for those scenarios for which you would like to 
have a record until the saving of client data is available. 

To generate screen prints., select PRINT from the 'FILE' toolbar drop-down menu, 
if you are accessing the application through a web browser. For TGA users, use 
the print icon on the TGA shell. Regardless of how you access the print function, 
select the "As laid out on screen" option on the Print dialogue window. 

Screen prints may be given to clients ONLY if you include a copy of the 
Client Note r which details important legal disclosure. 
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Client's 'Assets 



529 Plan 
COMBO 
Education IF* A 



TAXATION OF CHILDREN'S INVESTMENT INCOME 



It is important to note that these limits consider the child's 
ordinary income first, then any realized capital gains. 

For more information on UGMA/UTMA Accounts, call the 
Accounts and Services Help Desk at 609-282-1444. 



529 College Investing Plans 

529 College Investing Plans are relatively new education 
savings alternatives which n r e becoming increasingly popular. 
They offer tax-advantaged savings and investing while ^ 
.providing you with more control over the distribution of funds 
than an UGMA/UTMA account. 
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Client's Asset? 



Some of the advantages include: 



COMBO 



529 ptan Federal income taxes are deferred until money is distributed 

combo to pay for qualified education expenses, when the growth in 

Education iR« * xce ss of contributions is taxed at the child's rate. 

Funds may grow free of state income taxes depending on 
$ the laws in the state where the clienteles a state income 

tax return. 



Assets can be used to pay for- tuition, room, board/ books 
and required supplies at. any accredited post-secondary 
school in the U.S. 

Contributions are generally considered removed from the 
client's taxable estate. 

Married couples filing jointly can generally contribute up to 
$100/000 in one .year without gift tax consequences, 
provided no more aifts are made to the beneficiary for a 
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Client' s Asset? 



529 Plan 



piuviucu iiu muic ynta die inputs iu u ic utrneiiuicn y »ui .3 

five-year period. Single taxpayers can contribute up to 
$50,000. 



~ The client (or ^'participant") retains control of the account 

^ombo anc j can g enera ||y change beneficiaries within the same 

Education Ira family of the original beneficiary without penalty at any time. 

The participant can also make non-qualified withdrawals at 
any time. A penalty on earnings and ordinary income tax on 
earnings at the participant's rate will generally apply. 

The participant may make penalty-free withdrawals if the 
beneficiary receives a scholarship or in the event of the 
death or disability of the beneficiary. 

There are no annual income limits on participation, no annual 
filing requirements (unless a withdrawal has bee?. -*ade), and 
generally no time limits "---at the assets must be held in the 
plan. . 
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■ lient's A s s e t s 



529 Plan 
COMBO 
Education IRA 



Some of the disadvantages include: 



Once the funds are contributed to the plan, the client no 
longer controls how the funds are invested. Investment 
decisions are typically made by fund managers who are hired 
by the sponsoring state. 

Contributions must be made in cash. Clients cannot transfer 
securities into the plan. 

The funds can only be used for education purposes to 
receive the full federal income tax benefits. If funds are 
withdrawn and used for purposes other than education, the 
earnings portion generally are taxed at the client's income 
tax. rate and will be subject to a 10% penalty. 

Additional Information About 529 Colleqe Investinci 
Plans J 

> 

When reviewing state-sponsored college savings plans, keep 
in mind that clients are not limited to the plan that their own 
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Client'? Asset? 



529 Plan 
COM&O 
Education IRA 
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states may provide. Several states, including Maine.. New 
Hampshire and New York allow out-of-state residents to take 
advantage of the plans that they administer. 

Many features of 529 plans are determined by the sponsoring 
state. Therefore, the client should choose the plan that is 
best-suited to meet the client's needs. The key features of 
the State of Maine's MextGen College Investing Plan 
have been incorporated into this analysis. 

The maximum amount which can be contributed on behalf of 
the same beneficiary (by all contributors) is limited by the 
sponsoring state. This limit is typically equivalent to the 
current cost of five years of tuition at a school (or an index 
of schools) specified by the state. 

Lump-sum or annual non-deductible contributions of any 
amount can be made as long as the total account balance 
does not exceed the current limit. 
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Client's As s ets 



52? Plan 
COMBO 
Education IRA 



For more information on 529 College Investing Plans: 
: -see PRI 529 

-call the Accounts and Services Help Desk at 609-282- 
1444 

The Combination of a UGMA/UTMA and 529 College 
Investing Plan 

Using a combination of an UGMA/UTMA and a 529 College 
Investing Plan may enable the client to benefit from the tax- 
advantages offered by both funding alternatives. The 
. analysis will make monthly contributions to a UGMA/UTMA 
" : until the investment income generated within the account 
exceeds the $700 tax-exempt limit. Any further contributions 
will be made to a 529 College investing Plan to take 
advantage of tax-deferred growth. To view the contribution 
schedule that was assumed in the analysis for the 
combination method, select "Savings Detail" on the Results 
screen. 
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Client's Assets 



529 Plan 
COMBO 
Education IRA 



education ika — 

The Education IRA allows annual non-deductible 
contributions up to $500 until the 18th birthday of a child. 
To include savings to an Education IRA, select the Include 
Maximum Education IRA' option on the Results screen. If ~ 
selected, the analysis will contribute the first $500 of 
savings to an Education IRA in any year that a contribution 
is not made to a 529 College Investing Plan. 

Some of the advantages: . 

-Contributions grow tax free. 

-Withdrawals are tax free if they are used for qualifying 
education expenses. 

-Unused funds may be transferred to other immediate family 
members but only for education purposes. 

-Anyone (a parent, grandparent, etc.) can contribute to an 
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Client'? Assets 



>2? Plan 



borne or tne disadvantages: 

-Contributions from ail sources cannot exceed $500 per child 
per year. 



COMBO 

-Eligibility is based on the contributor's modified AGI and 

Education Ira phaseout starts when AGI exceeds $150,000 for married 
contributors and $95,000 for unmarried contributors. 

-In general, the assets must be distributed by the time the 
beneficiary reaches age 30. 

This analysis does not take AGI into consideration s/hen 
making Education IRA contributions. Therefore, if 
contributors to the Education IRA anticipate that their AGI 
will exceed these thresholds at any time during the analysis, 
you should not select the 'Include Maxirnurft Education IRA' 
option. 



For more information on the Education IRA, see PRI ESA 
or call the Accounts and Services Help Desk at 609-282- 
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Child Information 

Name; 



Assets Rates Results Reports 



Overview 



. . . Date of Birth :|04/l2A99t4 j . 

(MM/DD/YYYY) , .- : ; ; 

Income Tax Rates 

Ordi nary Income Ca pital Gains 
Your Rate: [3iJ%. 
Child's Rate ; flT1% 



State of Residence: J.PA i|| 



20 i%. 



10 !% 



Undergra^ 

Average Public jj 



Start Year: 2012 



$9,271/year Average Public In-State (PA) 
Years of School : W 



Graduate School 

School Cost :$ [ ;/year 
Start Year: | \ 

Cosifncrease 

Education Cost Increase Rate : [5 j% 



Years of School : 



Merrill Lynch 



June 22, 2000 
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m Rates, Results Reports " ■ Help 



Assets...!.; 

Current Balance 
Unrealized Gains 
• Monthly Contribution 



Y our Assets 
$|o~ : 



U GMA/UTMA 

$ |o 
• $|0 

$|0 



I?" 



Allocation 

Your Assets/UGMA/UTMA/Ed. IRA Allocation 
Equity: 

Taxable Fixed Income: 
TaxFree Fixed Income 

Cash: |p . :% 
Use Age-Tailored Allocation G 

Sayings 



Ed. IRA" 



$0 



Growth 



52 9 Program " 

t jjj : ; 



: % 



529 Program Allocation 
Equity: 

Taxable Fixed Income: 



80 



20 



Cash: |q 
Use Age-Tailored Allocation G 



% 
% 

% 



Savings Start Year : |2000 



Merrill Lynch 




Savings End Year : ® First Year Of Education(2012) 
O Last Year Of Education(2015) 

June 23, 2000 




New Born Child 4 Year Old 8 Year Old 




Fife. \*r 




Details 

Age Equity Taxable Fised Income Cash 



Newborn 90% 10% 0% 

1 87% 13% 0% 

2 83% 17% 0% 

3 80% 20% 0% 

4 78% 22% 0% 

5 75% 25% 0% 

6 70% 30% 0% 

7 68% 32% 0% 

8 66% 34% 0% 

9 60% 35% 5% 

10 57% 37% 6% 

11 53% 39% 8% 

12 50% 40% 10% 

13 44% 42% 14% 

14 37% 45% 18% 

15 30% 50% 20% 

16 23% 55% 22% 

17 19% 57% 24%' 

18 15% 60% 25% 

19 13% 40% 47% 

20 10% 30% 60% 

21 10% 20% 70% 
22+ 5% 15% 80% 
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Assets 



Your Assets 



Current Balance 
Unrealized Gains 
Monthly Contribution 



U GMA/UTMA 

$|iooo 

$ |o 
$|ioo 



Ed. IRA 



Growth 



52 9 Program 
$ fo 

$|o 



Allocation 

Your As s e ts/U G MA/UTM A/E d . IRA Allocation 

Equity: |o j % 
Taxable Fixed Income: (iqq j % 
TaxFree Fixed Income [o j % 
Cash: (o ] j % 
Use Ace-Tailored Allocation □ 



529 Program Allocation 
Equity: 

Taxable Fixed Income: 



60 



20 



Cash: |o 
Use Age-Tailored Allocation □ 



% 
% 

% 



Sayings 



Savings Start Year : |2000 



Savings End Year : <S First Year Of Education(2012) 
C Last Year Of Education(2015) 



feirill Lynch 



June 22, 2000 



§?Help 
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Assets 

Your Assets 

Current Balance : 

The current value of all assets 
designated for this education goal 
which are held in the client's;s 
taxable portfolio. 

Unrealized Gains : 

The amount of appreciation within 
the current balance that has not 
been realized for capital gains tax 
purposes. Realization of these gains 
and the subsequent taxation at the 
client's capital gains rate will occur 
based on the Equity Turnover rate 
on the Rates screen and when 
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Name: Matthew 



Overview 



Asset Allocation 




100H% 

Applied to : $1000.00 
P re-Tax ROR : 6.5 % 



Rate of Return Assumption 

Equity: Capital Appreciation : [8 % 
Annual Turnover : 



100 I °/< 



Dividend : [2 % 

Total : 10 % 

JljTaxable Fixed Income: [6 5 % 

IS I Tax Free Fixed Income: [5.5 % 

III Cash: F" " 



Aae-Tailored Allocation 
Applied to : $0 



Merrill Lynch 



June 22, 2000 
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Name : Matthew 



Results I 



La Salle University 
$23,962/year 



C Include Maximum Education IRA Contribution 

Projected Asset Balance Chart 



Overv.ev, J/Hd* 



Graduate Cost 
$Q/year 



Legend k 



I Assets 
l Debt 



- ~—™^ •• -~ - - - - •• - 



1 9,300 f~~~~ 
0 — 
.-,19,300'-; 
-38,600 ^ 
-57,900 l \ 
' -77,200 \ 
-36,500 -I 
• -115,800 i \ v \ 
-135,100 -; • : 

-1S4.400 * 

K . . , ./v 
1999 2004 

1 ' 



2009 2014 



2019 * ' 2024 
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Additional Saving 

<? Additional Monthly Savings 



O Additional Lump Sum 




Merrill Lynch 



June 22, 2000 




y 



Profile Assets Rates ESHI9KR 


eports 


Overview Help 


Additional Savings Required 






C Additional Monthly Savings 




Additional Lump Sum 



$110,000 
$99,000 



$77,000 - 
. . . $66,CS)0 ^ 
$55,C&0 

IISlliH: 

$33,000 
$22,000 
■ $11,000 - 

: ..$0; 




Your Assets 



$78,027 



$50,614 



llillilii 
mmmm 



■$53,790;.; 



1; , 
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UGMA 529 Program UGMA/S29 Program , 
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^ Savings Details 



Merrill Lynch 

O 2000 All Right? Reserved 



June 22, 2000 
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Savings Details §|||||]| 

Select the account into which all additional savings will be contributed, savings frequency, 
and which table you would like to view. 



Additional Savings: □ Include 

Account Type: | oui A^set* 

Frequency: jivionrhfy 



Table View: j Annua] I Savings 



@ Recalculate 



The following table details the total annual savings by account type based on your current 
funding plan detailed on the Assets tab. 



Your Assets UGMA/UTMA 



TOTAL ANNUAL SAVINGS 
529 
Program 



Ed. IRA 



Total 



2000 


$0 


$700 


$0 


$0 


$700 


2001 


$0 


$1,200 


$0 


$0 


$1,200 


2002 


• $0 


$1,200 


$0 


$0 


$1,200 


2003 


$0 


$1,200 


$0 


$0 


$1,200 


2004 


$0 


$1,200 


$0 


$0 


$1,200 


2005 


$0 


$1,200 


$0 


$0 


$1,200 


2006 


$0 


$1,200 


$0 


$0 


$1,200 


2007 


$0 


$1,200 


$0 


$0 


$1,200 


2008 


$o 


$1,200 


$0 


$0 


$1,200 


2009 


$0 


$1,200 


$0 


$0 


$1,200 


2010 


$0 


$1,200 


$0 


$0 


$1,200 


2011 


$0 


$1,200 


$0 


$0 


$1,200 


2012 


$0 


$1,200 


$0 


$0 


$1,200 


2013 


$0 


$0 


$0 


$0 


$0 


2014 


$0 


$0 


$0 


$0 


$0 


.2.015 


to 


$0 


$0 


$0 


$0 



'Merrill Lynch 



June 22, 2000 



0 2000 All Rights Ftecmd 

This proposal was prepared by your Financial Consultant It may illustrate recommendations made in the Financial Foundation report or alternative scenarios 
See the Client Note in the previous screen for important information, including assumptions underlying this analysis. 



Contributions are 
made info each 
account^ased on 
inputjat the beginning 
of each month 



Accumulation/Withdrawal 
Calculation 



Determine Monthly 

interest and 
appreciation in each 
account 



Deplete accounts for 

the projected 
qualified education 

expenses in the 
following order: 529, 
UGMA/UTMA, Your 
Assets, Education 
IRA. Track unfunded 
expenses in a debt/ 
loan account. 



T 




Determine who is 
entitled to child's 
personal exemption 
based on from which 
account expenses 
are paid 



4^7 



Calculate ordinary 
income in each 
account 



Yes 



Calculate capital J 
gains in each j 
\ account based on the' 
equity annual 
turnover percentage ! 
and withdrawals for i 
education expenses 



AW 



Compute child's 
taxes attributable to 
! withdrawals from 529 
and Education IRA 
assets and capital 
gains on the sale of 
appreciated assets 

based on child's 
standard deduction, 
personal exemption 

(if applicable), 
maximum capital 
gains rate, Hope and 
Lifetime Learning 
credits, and Kiddie 
Tax rules 



•40 



'a debt/loan accouru 
balance = 0? / No ~ 




Income taxes to you 

are paid in the 
following order Your 
Assets, UGMA/ 

UTMA, 529, 
Education IRA. 
Track unfunded 
expenses in a . debt/ 
loan account. 



.0* 



Pay income taxes to 
child by depleting 
accounts in the 
following order: 
UGMA/UTMA, 529, 
Education IRA, your 

assets. Track 
unfunded expenses 
in a debt/loan 
account. 
Z 



Determine penalties 
and additional taxes 

associated with 
withdrawals from 529 
and Education IRA 
accounts and 
appreciated 
securities to pay 
taxes 



r 1 



*>1 



Compute parent's 
taxes attributable to 
capital gains on the 
sale of appreciated 
securities based on 
personal exemption 
after phase down (if 
applicable), 

maximum capital 
gains rate, Hope and 

Lifetime Learning 
credits after phase 
down 



Note: The calculation is run for each year of the analysis. 



) 

Solver Calculation 



Based on a 
regression formula 
increase the monthly 
savings and run the 
accumulation 
calculation again 



Based on a 
regression formula 
reduce the monthly 
savings and run the 
accumulation 
calculation again 



«-Yes 




End 



,^-Yes- 



Were the assets andsthe 
detft/loan account balance^ 
Cthe end of the analysis c!os£ 
sto 0 (within a defined^ 
threshold)? 



Add this amount to 
the monthly savings 
and run the 
accumulation • 
calculation again 



Divide thedebt/loan 

balance by the 
number of months 
between the savings 
start date and the 
savings end date 
(this and all 
subsequent steps are 
repeated for each 
account type) 




Based on a 
regression formula 
add an amount to the 
new starting balance 
and run the 
accumulation 
calculation again 
~* Yes 




Based on a j 
, regression formula j 
| subtract an amount j 
Yes ->j from the new starting : 
! balance and run the 
accumulation 



calculation again 



Wer& the assets antf^ttie 
detft/loan account balanc&at 
<the end of the analysis close 
-,to 0 (within a defined/ ' 
threshold)? ^ 




^31 



Yes 
T 



End 



-No- 



Add the debt/loan 
account balance to 
the starting balance 
and run the 
accumulation 
calculation again 
(this and all 
subsequent steps are 
repeated for each 
account type) 



